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INDEPENDENT AUDITORS' REPORT

To the Board of School Directors

New Hope-Solebury School District

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of New Hope-Solebury School
District as of and for the year ended June 30, 2010, which collectively comprise New Hope-Solebury School
District's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the School District's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of New Hope-Solebury School District as of June 30, 2010, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
conformity with U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated November 24,
2010, on our consideration of New Hope-Solebury School District's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

The management's discussion and analysis and budgetary comparison information on pages 2 through 9 and
40, respectively, are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied
certain limited procedures which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

~ C'~YL-\\\t\~ ~(' ~c"'-
Plymout eeting, penntl:ania
Novemb ' 4, 2010
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

INTRODUCTION
This discussion and analysis of the New Hope-Solebury School District's ("School District") financial
performance provides an overview of the School District's financial activities for the fiscal year ended June 30,
2010. The purpose of this analysis is to review the financial performance as a whole.

FINANCIAL HIGHLIGHTS
The assets of the New Hope-Solebury School District exceeded liabilities by $20,616,277 (net assets) on the
basic financial statements. This amount may be used to meet the government's ongoing obligations to
citizens and creditors.

The unreserved fund balance in the General Fund on June 30, 2010, was $5,291 ,636 or 17% of expenditures.
This represents an increase of $1,572,666 from the previous fiscal year. This balance is used for
emergencies, capital expenditures or to offset local tax increases. Of this, $1,200,000 has been designated for
an anticipated increase in rates for the employer share of retirement contributions. The larger than expected
balance resulted in part from additional local earned income tax, additional state and federal subsidies,
savings from an interest rate swap, bond refinancing, and from under-spending the appropriations budget. The
School District earned $423,840 from doing the interest rate swap. At June 30,2010, there were no swap
agreements outstanding.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the New Hope-Solebury School
District's basic financial statements. The New Hope-Solebury School District's basic financial statements
comprise three components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to basic financial statements. This report also contains other supplementary information in addition to
the basic financial statements themselves.

Government-wide financial statements- The government-wide financial statements are designed to
provide readers with a broad overview of the New Hope-Solebury School District's finances, in a manner
similar to a private-sector business.

The statement of net assets (deficit) presents information on all of the New Hope-Solebury School District's
assets and liabilities, with the difference between the two reported as net assets.

The statement of activities presents information showing how the government's net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported
in this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected
taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the New Hope-Solebury School
District that are prinCipally supported by taxes and intergovernmental revenues (governmental activities) from

I

other functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the New Hope-Solebury School District
include the general operations of public education.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

Fund financial statements- A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The New Hope-Solebury School
District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. Each of the funds of the New Hope-Solebury School District can be
divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds- Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near term inflows and outflows of
spendable resources available at the end of the fiscal year. Such information may be useful in evaluating a
government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The New Hope-Solebury School District maintains four individual governmental funds. These funds are the
General Fund, Capital Reserve, Debt Service and Special Revenue (Athletic) Fund. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances. Data from other governmental funds are combined into a single,
aggregated presentation. The Debt Service fund was used to record the entries for defeasing old debt and
adding new debt, as well as record the cost of the bond refinancing.

The New Hope-Solebury School District adopts an annual appropriated budget for its general fund, capital
reserve fund and athletic fund. A budgetary comparison statement has been provided for the general fund to
demonstrate compliance with this budget. This comparison shows the original budget that was enacted as
well as the current budget, after transfers made during the year.

Proprietary funds- The New Hope-Solebury School District maintains one proprietary fund which is Food
Service. Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements

Proprietary funds provide the same type of information in the government-wide financial statements, only in
more detail. The proprietary fund financial statements provide separate information for the Food Service
function.

Fiduciary funds- Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement because the
resources of those funds are not available to support the New Hope-Solebury School District's own programs.
The accounting used for fiduciary funds is much like that used for proprietary funds. The two funds held by
the New Hope-Solebury School District are the Memorial and Student Activity Funds.

-3-
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets serve as a useful indicator of a government's financial position. The net assets exceeded liabilities
by $20,616,277 in the 2009/2010 fiscal year. Net assets increased by $2,51 0,020 from June 30, 2009. This is
due mainly from spending under the budget and by reducing outstanding debt. The School District continues to
payoff its bond debt while not issuing new debt. This has resulted in a reduction in long-term liabilities. Current
assets have increased due to a surplus in the General Fund and proceeds from the swap agreement. Capital
assets have decreased due to depreciation which exceeds the investment being made in new assets.

New Hope-Solebury School Oistrict
Net Assets (Oeficit) Summary

June 30, 2010 and 2009

Governmental Proprietary Total
Activities Activities Government

6/30/10 6/30109 6/30/10 6/30109 6/30/10 6/30109
Current and Other $ 7,373,463 $ 5,832,116 $ (54,318) $ -31,145 $ 7,319,145 $ 5,800,971Assets
Capital Assets and
Bond Issue Costs 48.995,002 49,913.049 32,080 45,457 49,027,082 49.958.506

Total Assets 56,368,465 55,745,165 (22,238) 14,312 56,346,227 55,759,477

Current Liabilities 4.138.389 3,870,124 7,764 496 4,146,153 3.870,620
Long-term Liabilities 31.583.797 33.782.600 -0- -0- 31,583,797 33.782,600

Total Liabilities 35,722,186 37,652,724 7,764 496 35,729,950 37,653,220

Net Assets (Deficit) $20646279 $18092441 $ 130 002) $ 13816 $20616277 s 18106257

It should be noted that the negative balance in current assets for the proprietary funds results from an inter-
fund balance liability with the general fund. The balancing amount is included in the current assets of the
governmental funds. Net assets in the proprietary fund have decreased due to the continued depreciation on
fixed assets with no replenishments being made. In addition the fund had an operating loss in the 2009/2010
fiscal year.

STATEMENT OF ACTIVITIES

The Statement of Activities shows what portion of School District expenditures are directly offset by School
District revenue. Revenues that do not directly offset expenditures are referred to as General Revenues. In
the New Hope-Solebury School District those revenues include local taxes and interest earnings.

Of $30,240,558 in expenses $3,033,147 was offset by related income. The balance, $26,343,933, was offset
by General Revenues. Principal on debt service is not considered an expense for this statement. Depreciation
is considered an expense for this statement.

The Statement of Changes in Net Assets is the School District's prepared statement that summarizes the
changes from the net assets at June 30, 2009 to June 30, 2010. This statement differs from the Statement of
Revenues, Expenditures, and Fund Balances in that it contains long-term data not included on that statement.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

Governmental Proprietary Totals
2009/2010 2008/2009 2009/2010 2008/2009 2009/2010 2008/2009

Revenues

Charges for Services $ 44,553 $ 40,492 $466,323 $457,046 $ 510,876 $ 497,538
Operating Grants 2,487,902 2,339,602 34,369 37,907 2,522,271 2,377,509
Property Taxes 23,589,451 22,758,685 0 0 23,589,451 22,758,685
Transfers (9,500) (9,500) 0 0 (9,500) (9,500)
Grants not Restricted 999,123 1,111,189 0 0 999,123 1,111,189
Earned Income Taxes 3,522,581 3,278,103 0 0 3,522,581 3,278,103
Real Estate Transfer Taxes 639,612 483,250 0 0 639,612 483,250
Property Tax Relief Subsidy 819.491 815;833 0 0 819,491 815,833
Refund Prior Year 17,817 0 0 0 17,817 0
Public Utility Realty Tax 36,646 32,919 0 0 36,646 32,919
Investment Earnings 102,041 272,715 169 366 102,210 273.081

Total Revenues 32,249,717 31,123,288 500,861 495,319 32,750,578 31,618,607

Expenditures

Instruction 16,764,681 16,289,963 0 0 16,764,681 16,289,963
Support Services 9,532,278 9,037,114 0 0 9,532,278 9,037,114
Non-Instructional Services 598,652 593,408 544,679 511,355 1,143,331 1,104,763
Capital Outlay -469,660 -75,980 0 0 -469,660 -75,980
Debt Service 3,070,062 3,983,576 0 0 3,070,062 3,983,576
Amortization - Unallocated 199,866 297,320 0 0 199,866 297,320

Total Expenditures 29,695,879 30,125,401 544,679 511 ,355 30,240,558 30,636,756

Revenues Less Expenses 2,553,838 997,887 (43,818) -16,036 2,510,020 981,851

Net Assets Beginning of Year 18,092,441 17,094,554 13,816 29.852 18.106,257 17,124,406

Net Assets End of Year $20646279 $18092441 $(30002) ~ $20616277 $18106257

Net assets increased by $2,510,020 from June 30, 2010. The School District received more local revenue than
the prior year due to an increase in real estate taxes, more transfer taxes than expected, and a large one-time
payment in earned income tax. State revenue decreased, in part, because of state funding being replaced by
federal funds. The federal revenue increased due to two federal stimulus grants. The School District spent less
in bond interest due to a bond refinancing. The School District spent less than the prior year overall, due to
fewer capital expenditures and swap proceeds that were used to reduce interest expense.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

BALANCE SHEET

The Balance Sheet summarizes the current assets, liabilities and fund balance accounts of the School District.
The fund balances are the excess of current assets over current liabilities. The fund balance for the General
Fund at June 30, 2010, was $5,291,636. The fund balance is in two parts; designated and undesignated. Of
the total fund balance amount the School District has designated $1,200,000 for anticipated increased
retirement costs. The undesignated portion is $4,091 ,636 and can be used for other items. The combined fund
balances for all GovernmentalFunds were $5,686,547. Of this amount $394,911 is in the Athletic and Capital
Reserve Funds.

New Hope-Solebury School District
Balance Sheet Summary

June 30, 2010

ASSETS General Fund Capital Reserve
Fund

Nonmajor
Funds TOTALS

Cash and Investments
Receivables and Prepaid Expenses

TOTAL CURRENT ASSETS

$5,411,514
1.544.420

$6,955934

$355,321
Q

$355321

$45,202
Q

$45202

$5,812,037
1.544.420

$7.356457

LIABILITIES
Accounts Payables and Accrued

Expenses
Deferred Revenue and Other

Liabilities

TOTAL CURRENT LIABILITIES

$1,207,759 $ 0 $ 5,612 $1,213,371

456.539 0 __ 0 456.539

1,664,298 0 5,612 1,669,910

5.291.636 355.321 39.590 5.686.547

$6.955934 $355321 $45202 $7.356457

FUND BALANCES
Unreserved and Reserved

TOTAL CURRENT LIABILITIES AND
FUND BALANCES

RECONCILIATION OF FUND BALANCE TO NET ASSETS

GASB Statement 34 requires the School District to report activity in current form (fund balance) and long-
term (net assets). The reconciliation statement paints out the differences between these two figures. A
summary follows:

Total Governmental Fund Balances

Add: Capital Assets
Other Assets and Deferrals
Bond Issue Costs

$5,686,547

48,558,976
474,166
436,026

Less: Accrued Interest
Bonds Payable
Postemployment Benefits and Accumulated
Compensated Absences

(293,011)
(33,681,611)

(534.814)

$20,646,279Net Assets of Governmental Activities
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

This statement shows the activity for the year and the change in fund balances. In the General Fund revenues
expenditures exceeded expenditures by $1,572,666.

REVENUES AND OTHER FINANCING
SOURCES

Revenues
Other Financing Sources

TOTAL REVENUE AND OTHER
FINANCING SOURCES

EXPENDITURES AND OTHER
FINANCING USES

Expenditures

Other Financing Uses

TOTAL EXPENDITURES AND
OTHER FINANCING USES

CHANGES IN FUND BALANCES
EXCESS OF REVENUES AND
OTHER FINANCING SOURCES
OVER EXPENDITURES AND
OTHER FINANCING USES

FUND BALANCES-July 1, 2009

FUND BALANCES-June 30, 2010

General Capital
NonmajorReserve TOTALSFund

Fund Funds

$32,223,564 $3,754 $ 9,491 $32,236,809
17,817 __ 0 9,855,000 9,872,817

32,241,381 3,754 9,864,491 42,109,626

30,609,215

59,500

40,011

__ 0

182,879

9,689,518

30,832,105

9,749,018

30,668,715 9,872,397 40,581,123

1,572,666 (36,257) (7,906) 1,528,503

3,718,970

$5291636

391,578

$355,321

47,496

$39.590

4,158,044

$5,,686547

PROPRIETARY FUND

The Proprietary Fund of the School District shows the financial activity of the cafeteria operations. The primary
sources of revenue for the proprietary fund are the sales of food and state/federal subsidies. The primary
expenditures include costs of staff and food.

The Proprietary Fund ended the year with total net assets of ($30,002). The fund had a loss of $43,818,
including $13,377 for depreciation expense, for the year, which resulted in a decrease in net assets from
$13,816 at the beginning of the year.

FIDUCIARY FUNDS

The SChool District operates two Fiduciary Funds for groups. This money is held for a specific use and may
not be used towards School District operations. These groups are Student Activities and Memorial Funds set
up for scholarship awards.

GENERAL FUND BUDGET

The General Fund budget for the 2009/2010 fiscal year was enacted on June 1, 2009. During the year,
revisions to the budget were approved by the School Board of Directors. Listed below are the most significant
ones.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

1. Funds were transferred into special education and alternative education for additional students placed in
those areas. Funds were transferred from debt service due the settlement of a swap agreement that
allowed the School District to credit that expenditure area.

2. Funds were transferred from the budgetary reserve, which is set aside for unknown or unpredictable
expenses.

The School District underspent the revised budget. The major areas of savings were in instructional services,
operations, and capital outlay. The area of special education was Slightly overspent due to unbudgeted federal
programs that allowed the School District to add more services. This was offset by federal stimulus funds in
revenue. During the year, due to reductions in local revenue and interest rates, the School District made a
conscious decision to cut back on spending. This helped reduce expenditures.

The School District received slightly more revenue than expected in the budget. Most of this was due to more
revenue being received for items such as earned income tax due to a large one-time payment, more transfer
tax being received than expected, and federal grant money.

CAPITAL ASSET AND DEBT ADMINISTRATION

The New Hope-Solebury School District as of June 30, 2010 owned four buildings: 1-High School, 1-Middle
School and 2-Elementary Schools. The New Hope-Solebury School District is not currently involved in any
capital programs, although it is in the beginning stages of looking at a master plan for its grounds.

Governmental Activities
Capital Assets-Net of Depreciation

2010 2009 2008

Land and Land Improvements $ 7,577,289 $ 7,577,289 $ 7,577,289
Buildings and Building

Improvements 52,258,077 52,004,310 49,033,140
Furniture and Equipment 2,607,221 2,351,317 2,255,840
Construction-in-Progress 0 0 2,264,281

Total 62,442,587 61,932,916 61,130,550

Accumulated Depreciation (13,883,611) (12,519,908) (11,146,346)

Total Net of Depreciation $48.558,976 $49,413,008 $49,984,204

Outstanding Bond Debt

2010 2009 2008
General Obligation Notes
2010 Issue $ 9,445,000 $ 0 $ 0
2009AIssue 7,680,000 7,785,000 0
2009 Issue 8,595,000 8,600,000 0
2006 Issue 5,035,000 5,280,000 5,515,000
2005AIssue 2,700,000 4,285,000 5,820,000
2005 Issue 0 9,490,000 9,715,000
2004AA Issue 0 0 2,385,000
2004AIssue 0 0 8,850,000
2004 Issue 0 25,000 5,600,000
1999 Issue 226,611 226,611 226,611
TOTAL $33681 ,611 $35,691.611 $38,111 611
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

LABOR RELATIONS

The professional staff of New Hope-Solebury School District is represented by the New Hope-Solebury
Education Association (NHSEA), an affiliation of the Pennsylvania State Education Association. The current
agreement expired June 30, 2010. As of the date of these statements this contract has not been settled.

The support staff of the New Hope-Solebury School District is represented by New Hope-Solebury School
District Local 180, an affiliation of the Pennsylvania State Education Association. The current agreement
expires June 30, 2011.

FACTORS BEARING ON THE SCHOOL DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the School District was aware of a major
circumstance that could significantly affect its financial health in the future. The employer share of the PSERS
is expected to grow substantially in the next ten years. The Finance Committee of the School Board is in the
process of doing long-range planning. The School Board's Facilities Committee is in the process of creating a
long-term plan for the buildings and grounds of the School District.

GASB 54

Governmental Accounting Standards Board Statement 54, "Fund Balance Reporting and Governmental Fund
Type Definitions," took effect on July 1, 2010. This affects the School District in two ways going into the
2010/2011 fiscal year.

1) Due to a re-definition of Special Revenue Funds the School District can no longer operate an Athletic
Fund. This fund has been moved to the General Fund. In these statements, the Athletic Fund is
included in nonmajor funds.

2) The definitions of fund balance have been changed. The beginning balances for July 1,2010 have to
restated as follows:

Current - Unreserved designated fund balance $1,200,000

$1,200,000

$4,091,636

$4.091,636

New - Committed fund balance

Current - Unreserved undesignated fund balance

New - Uncommitted fund balance

CLOSING

Our financial report is designed to provide our citizens, taxpayers, parents, students, investors and creditors
with a general overview of the School District's finances to show the School Board's accountability for the
money it receives. If you have any questions about this report or wish to request additional financial
information, please contact Mr. Gregory K. Hogg, Director of Business and Financel School Board Secretary,
New Hope-Solebury School District, 180 West Bridge Street, New Hope, PA 18938. (215) 862-5372 oremail
at ghogg@nhsd.org.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF NET ASSETS (DEFICIT)

June 30, 2010

Governmental Business-type
Activities Activities Totals

ASSETS

Cash and cash equivalents $ 5,812,037 $ 14,922 $ 5,826,959
Taxes receivable, net 474,166 474,166
Due from other governments 582,022 582,022
Internal balances 85,306 (85,306)
Other receivables 13,234 13,234
Inventories 16,066 16,066
Prepaid expenses 406,698 406,698
Bond issuance costs,

net of accumulated amortization of $965,442 436,026 436,026
Land and land improvements 7,577,289 7,577,289
Buildings and building improvements 52,258,077 52,258,077
Furniture, vehicles, equipment and library books 2,607,221 251,207 2,858,428
Accumulated depreciation (13,883,611) (219,127) (14,102,738)

TOTAL ASSETS $ 56,368,465 $ (22,238) $ 56,346,227

LIABILITIES

Accounts payable $ 304,412 $ 7,764 $ 312,176
Accrued salaries and benefits 902,086 902,086
Accrued interest 293,011 293,011
Other current liabilities 6,252 6,252
Net other postemployment benefit Obligation 227,628 227,628
Portion due or payable within one year
Bonds payable in future years 2,405,000 2,405,000

Portion due or payable after one year
Bonds payable in future years 31,276,611 31,276,611

Accumulated compensated absences 307,186 307,186
TOTAL LIABILITIES 35,722,186 7,764 35,729,950

NET ASS E T S (0 E F I C I T)

Invested in capital assets, net of related debt 14,877,365 32,080 14,909,445
Unrestricted 5,768,914 (62,082) 5,706,832

TOTAL NET ASSETS (DEFICIT) 20,646,279 (30,002) 20,616,277

TOTAL LIABILITIES AND NET ASSETS (DEFICIT) $ 56,368,465 $ (22,238) $ 56,346,227

See Notes to Basic Financial Statements
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS

June 30, 201O

General Capital Reserve Nonmajor
Fund Fund Funds Totals

ASSETS

Cash and cash equivalents $5,411,514 $ 355,321 $ 45,202 $ 5,812,037
Taxes receivable, net 450,287 450,287
Due from other governments 582,022 582,022
Due from other funds 92,179 92,179
Other receivables 13,234 13,234
Prepaid expenses 406,698 406,698

TOTAL ASSETS $ 6,955,934 $ 355,321 $ 45,202 $ 7,356,457

LIABILITIES

Due to other funds $ 6,873 $ $ $ 6,873
Accounts payable 298,800 5,612 304,412
Accrued salaries and benefits 902,086 902,086
Deferred revenue 450,287 450,287
Other current liabilities 6,252 6,252

TOTAL LIABILITIES 1,664,298 5,612 1,669,910

FUND BALANCES

UNRESERVED
General Fund 4,091,636 4,091,636
Board-designated - future
PSERS rate increases 1,200,000 1,200,000

Nonmajor Funds 355,321 39,590 394,911
TOTAL FUND BALANCES 5,291,636 355,321 39,590 5,686,547

TOTAL LIABILITIES AND
FUND BALANCES $ 6,955,934 $ 355,321 $ 45,202 $ 7,356,457

See Notes to Basic Financial Statements
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

June 30, 2010

TOTAL GOVERNMENTAL FUND BALANCES

Amounts reported for governmental activities on the statement of net assets (deficit)
are different because of the following:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds

Some of the School District's revenues will be collected after the year-end,
but are not available soon enough to pay for the current period's expenditures
and, therefore, are deferred in the funds

Bond issuance costs are recorded as expenditures in the governmental
funds. The statement of net assets (deficit) includes these amounts as other assets

Some liabilities are not due and payable in the current period and,
therefore, are not reported in the funds. Those liabilities consist of:

Accrued interest
Bonds payable, net of discount
Other postemployment benefits
Accumulated compensated absences

NET ASSETS OF GOVERNMENTAL ACTIVITIES

See Notes to Basic Financial Statements
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$ 5,686,547

48,558,976

474,166

436,026

(293,011 )
(33,681,611 )

(227,628)
(307,186)

$ 20,646,279



NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended June 30,2010

General Capital Reserve Nonmajor
Fund Fund Funds Totals

REVENUES AND OTHER FINANCING SOURCES
Revenues

Local sources $ 27,917,048 $ 3,754 $ 9,491 $ 27,930,293
State sources 3,961,059 3,961,059
Federal sources 345,457 345,457

TOTAL REVENUES 32,223,564 3,754 9,491 32,236,809
Other financing sources

Operating transfers in 50,000 50,000
Refunding debt proceeds 9,805,000 9,805,000
Prior year refunds 17,817 17,817

TOTAL OTHER FINANCING SOURCES 17,817 9,855,000 9,872,817

TOTAL REVENUES AND OTHER
FINANCING SOURCES 32,241,381 3,754 9,864,491 42,109,626

EXPENDITURES AND OTHER FINANCING USES
Expenditures

Instruction 16,530,502 16,530,502
Support services 10,458,279 115,482 10,573,761
Noninstructional services 528,950 67,397 596,347
Capital outlay 40,011 40,011
Debt service 3,091,484 3,091,484

TOTAL EXPENDITURES 30,609,215 40,011 182,879 30,832,105
Other financing uses

Payment to refund bond escrow agent 9,689,518 9,689,518
Operating transfers out 59,500 59,500

TOTAL EXPENDITURES AND OTHER
FINANCING USES 30,668,715 40,011 9,872,397 40,581,123

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER
EXPENDITURES AND OTHER FINANCING USES 1,572,666 (36,257) (7,906) 1,528,503

FUND BALANCES, BEGINNING OF YEAR 3,718,970 391,578 47,496 4,158,044

TOTAL FUND BALANCES $ 5,291,636 $ 355,321 $ 39,590 $ 5,686,547

-14-

See Notes to Basic Financial Statements



NEW HOPE-SOLEBURY SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2010

NET CHANGES IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 1,528,503

Capital outlays are reported in Governmental Funds as expenditures. However,
in the statement of activities, the cost of those outlays is allocated over their
estimated useful lives as depreciation expense. This is the amount by which
depreciations exceed capital outlays in the current period. (854,032)

Revenues on the statement of activities that do not provide current financial
resources are not reported as revenues in Governmental Funds. 4,591

Repayment of bond principal is an expenditure in the Governmental Funds,
but the repayment reduces long-term liabilities in the statement of net assets. 11,815,000

Bond and note proceeds are other financing sources in the Governmental Funds,
but the proceeds increase long-term liabilities in the statement of net assets. (9,805,000)

Bond discounts and issuance costs are amortized over the lives of the bonds
in the statement of activities, but are recorded as expenditures and other
financing uses in the Governmental Funds. (64,015)

Compensated absences do not require the use of current financial resources,
therefore, are not reported as expenditures in Governmental Funds. (16,197)

Postemployment healthcare benefit obligation does not require the use of current
financial resources, therefore, is not reported as an expenditure in Governmental
Funds. (86,837)

Interest is reported as an expenditure when due in the Governmental Funds,
but is accrued on outstanding debt on the statement of activities. 31,825

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 2,553,838

See Notes to Basic Financial Statements
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF NET ASSETS (DEFICIT)
PROPRIETARY FUND (FOOD SERVICE)

June 30,2010

CURRENT ASSETS
Cash and cash equivalents
Due from other funds
Inventories

TOTAL CURRENT ASSETS

ASSETS

TOTAL ASSETS

$ 14,922
6,873

16,066
37,861

32,080

$ 69,941

EQUIPMENT, net

LIABILITIES

CURRENT LIABILITIES
Due to other funds
Accounts payable

TOTAL CURRENT LIABILITIES

$ 92,179
7,764

99,943

NET ASS E T S (D E F I CIT)

INVESTED IN CAPITAL ASSETS, net of related debt 32,080

UNRESTRICTED
TOTAL NET ASSETS (DEFICIT)

(62,082)
(30,002)

TOTAL LIABILITIES AND NET ASSETS (DEFICIT) $ 69,941

See Notes to Basic Financial Statements
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUND (FOOD SERVICE)

Year Ended June 30, 2010

OPERATING REVENUE
Food service revenue

OPERATING LOSS

$ 466,323

209,143
71,003
3,114

248,042
13,377

544,679

(78,356)

169
14,132
20,237
34,538

(43,818)

13,816

$ (30,002)

OPERATING EXPENSES
Salaries
Employee benefits
Other purchased service
Food and supplies
Depreciation

TOTAL OPERATING EXPENSES

NONOPERATING REVENUES
Earnings on investments
State sources
Federal sources

TOTAL NONOPERATING REVENUES

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

TOTAL NET ASSETS (DEFICIT)

See Notes to Basic Financial Statements
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUND (FOOD SERVICE)

Year Ended June 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Payments to suppliers
Payments to employees

NET CASH FLOWS FROM OPERATING ACTIVITIES (SEE SCHEDULE)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Decrease of due to other funds
State grants
Federal grants

NET CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest earnings

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF OPERATING LOSS TO NET CASH FLOWS FROM
OPERATING ACTIVITIES

Operating loss
Adjustments to reconcile operating loss to net cash flows from

operating activities
Depreciation
Decrease in accounts payable

NET CASH FLOWS FROM OPERATING ACTIVITIES

See Notes to Basic Financial Statements
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$ 466,323
(243,890)
(280,146)
(57,713)

(23,286)
14,132
20,237
11,083

169

(46,461)

61,383

$ 14,922

$ (78,356)

13,377
7,266

$ (57,713)



NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

June 30,2010

Expendable
Trust Fund
(Memorial Agency

Scholarship Fund
Fund) (Student Activities)

ASSETS

CASH AND CASH EQUIVALENTS $ 51,631 $ 91,003

LIABILITIES

STUDENT ACTIVITY FUNDS $ $ 91,003

NET ASSETS

RESERVED FOR SCHOLARSHIPS 51,631

TOTAL LIABILITIES AND NET ASSETS $ 51,631 $ 91,003

See Notes to Basic Financial Statements
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

Year Ended June 30,2010

ADDITIONS
Interest earnings

TOTAL ADDITIONS

DEDUCTIONS
Scholarships

TOTAL DEDUCTIONS

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

TOTAL NET ASSETS

See Notes to Basic Financial Statements
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Expendable
Trust Fund
(Memorial

Scholarship
Fund)

$ 1,306
1,306

2,450
2,450

(1,144)

52,775

$ 51,631



NEW HOPE-SOLEBURY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

(1) Summary of significant accounting policies

The New Hope-Solebury School District (the "School District") operates two elementary schools, one
middle school and one high school in New Hope Borough and Solebury Township, Pennsylvania. The
School District operates under current standards prescribed by the Pennsylvania Department of
Education in accordance with the provisions of the School Laws of Pennsylvania. The School District
operates under a locally elected nine member Board form of government.

The basic financial statements of the School District have been prepared in accordance with
accounting principles generally accepted in the United States of America (uGAAP") as applied to
governmental units. The Governmental Accounting Standards Board (uGASB") is the authoritative
standard-setting body for the establishment of governmental accounting and financial reporting
principles. The more significant of these accounting policies are as follows:

Reporting entity - GASB Statement No. 14, ''The Financial Reporting Entity," established the criteria
for determining the activities, organizations and functions of government to be included in the basic
financial statements of the reporting entity. In evaluating the School District as a reporting entity,
management has addressed all potential component units which mayor may not fall within the School
District's financial accountability. The criteria used to evaluate component units for possible inclusion
as part of the School District's reporting entity are financial accountability and the nature and
significance of the relationship.

This report includes all of the funds of New Hope-Solebury Sch001 District based on the above criteria.

The following entity/tax collectors are not component units of New Hope-Solebury School District and
are not included in the School District's reporting entity:

Middle Bucks Area Vocational- Technical School Authoritv ("VoTech Authority") - is a separate legal
entity. The School District is also a member of the VoTech Authority. In 1998, the VoTech Authority
entered into an agreement with the member school districts and the VoTech Board to provide for the
acquisition and/or to construct alterations, renovations, additions and improvements to the VoTech
School and grounds.

Tax collectors - are elected officers who collect taxes on behalf of the municipalities in the School
District and for the School District in the County. The School District regards the tax collectors' offices
as separate legal entities.

Fund accounting - The accounts of the School District are organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are accounted for by
providing a separate set of self-balancing accounts, which comprise its assets, liabilities, fund equity,
revenues, and expenditures, or expenses, as appropriate. Resources are allocated to, and accounted
for, in individual funds based upon the purposes for which they are to be spent.

The School District classified funds into three categories: governmental, proprietary and fiduciary.

Governmental Funds - include the following:

General Fund - (major fund) The principal operating fund of the School District used to account for all
financial resources except those required to be in another fund.

Capital Reserve Fund - (major fund) used to account for expenditures used for the acquisition and
construction of capital equipment and improvements in accordance with the applicable general
obligation bond agreements.

-21-



NEW HOPE-SOLEBURY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

(1) Summary of significant accounting policies (continued)

Capital Project Fund - used to account for the financial resources to be used for the acquisition and
construction of capital equipment and improvements in accordance with the applicable general
obligation bond agreements.

Special Revenue Funds - used to account for the proceeds of specific revenue sources that are
restricted to expenditures for specified purposes. This fund type includes the Athletic Fund.

Debt Service Funds - used to account for the accumulation of resources for, and the payment of,
general long-term debt principal, interest and related costs.

Proprietary Fund - This is the fund that accounts for the operations of the School District that are
financed and operated in a manner similar to those often found in the private sector. The fund
included in this category is:

Food Service - used to account for the operation of the cafeterias.

Fiduciary Funds - These are the funds that account for the assets held by the School District as a
trustee or agent for individuals, private organizations and/or governmental units and are, therefore,
not available to support the School District's own programs. The funds included in this category are:

Expendable Trust Fund - used to account for assets held by the School District in a trustee capacity.
This fund accounts for various scholarship programs for students.

Agency Fund - used to account for assets held by the School District as custodial in nature and does
not present results of operations or have a measurement focus. This fund accounts for various
student activities.

Basis of presentation

Government-wide financial statements - The statement of net assets (deficit) and the statement of
activities report information on all of the nonfiduciary activities of the School District. As a general
rule, the effect of interfund activity has been eliminated from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely, to a significant extent, on fees and charges for
support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or activity are offset by program revenues. Direct expenses are those that are clearly identifiable
within a specific function or activity. Program revenues include charges to customers who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or activity. In
addition, program revenues include grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or activity. Taxes and other items, not
properly included among program revenues, are reported instead as general revenues.

Fund financial statements - are also provided in the report for all of the Governmental Funds,
Proprietary Fund and the Fiduciary Funds of the School District. The School District's major individual
Governmental Funds and its Proprietary Fund are reported as separate columns in the fund financial
statements. Nonmajor funds are aggregated and presented in a single column. Fiduciary Funds are
reported by fund type.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

(1) Summary of significant accounting policies (continued)

The Proprietary Fund distinguishes operating revenues and expenses from nonoperating items.
Operating revenue and expenses generally result from providing services and producing and
delivering goods in connection with the Proprietary Fund's principal ongoing operations. The principal
operating revenue of the School District's Proprietary Fund is food service charges. Operating
expenses for the School District's Proprietary Fund include food production costs, supplies,
administrative costs, and depreciation on capital assets. All revenues not meeting this definition are
reported as nonoperating revenues.

The School District reports the following major Governmental Funds:

The General Fund is the School District's primary operating fund, it accounts for all financial
resources, except those required to be in another fund.

The Capital Project Fund accounts for financial resources to be used for the acquisition and
construction of capital equipment and improvements in accordance with the applicable general
obligation bond agreements.

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting as are the Proprietary Fund and the Fiduciary Funds'
financial statements. Revenues are recognized when earned and expenses are recognized when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met. Net assets (total
assets less total liabilities) are used as a practical measure of economic resources and the operating
statement includes all transactions and events that increased or decreased net assets. Depreciation
is charged as an expense against current operations and accumulated depreciation is reported on the
statement of net assets (deficit).

The Governmental Funds' financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers tax revenue to be available if collected within 60 days of
the end of the fiscal period. Revenue from federal, state and other grants designated for payment of
specific School District expenditures is recognized when the related expenditures are incurred;
accordingly, when such funds are received, they are reported as deferred revenue until earned.
Expenditures generally are recognized when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and
claims and judgments, are recognized only when payment is due.

Budgets and budgetary accounting - An operating budget is adopted prior to the beginning of each
year for the General Fund on a modified accrual basis of accounting. The General Fund is the only
fund for which a budget is legally required.

The Pennsylvania School Code dictates specific procedures relative to adoption of the School
District's budget and reporting of its financial statements, specifically:

The School District, before levying annual school taxes, is required to prepare an operating budget for
the succeeding fiscal year.
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(1) Summary of significant accounting policies (continued)

Budgets and budgetary accounting (continued)

The School District is required to publish notice by advertisement, at least once in two newspapers of
general circulation in the municipality in which it is located, and within fifteen days offinal action, that
the proposed budget has been prepared and is available for public inspection at the administrative
office of the School District.

Notice that public hearings will be held on the proposed operating budget must be included in the
advertisement; such hearings are required to be scheduled at least ten days prior to when final action
on adoption is taken by the Board.

Legal budgetary control is maintained at the subfunction/major object level. The Board of School
Directors may make transfers of funds appropriated to any particular item of expenditure by legislative
action in accordance with the Pennsylvania School Code. Management may amend the budget at the
subfunction/subobject level without Board approval. Appropriations lapse at the end of the fiscal
period. Budgetary information reflected in the financial statements is presented at or below the level
of budgetary control and includes the effect of approved budget amendments. The Board of School
Directors made several supplemental budgetary reclassifications between line items that had no
impact on the total General Fund budget.

In order to preserve a portion of an appropriation for which expenditure has been committed by a
purchase order, contract or other form of commitment, an encumbrance is recorded. Encumbrances
outstanding at year-end, if any, are reported in the fund financial statements as reservations of fund
balances.

Included in the General Fund budget are program budgets as prescribed by the federal and state
agencies funding the program. These budgets are approved on a program by program basis by the
federal and state funding agencies.

Receivables and payables - Activities between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as "due to/from other funds."
Any residual balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financial statements as "internal balances."

Advances between funds, as reported in the fund financial statements, are offset by a fund balance
reserve account in applicable governmental funds to indicate that they are not available for
appropriation and are not available spendable resources.

Inventories -In the government-wide financial statements, inventories are presented at the lower of
cost or market on a first-in, first-out basis, and are expensed when used.

Inventories in governmental funds are stated at cost by the first-in, first-out method. The purchase
method is used to account for inventories. Under the purchase method, inventories are recorded as
expenditures when purchased; however, an estimated value of inventories is reported as an asset in
the General Fund. The inventories in the General Fund are equally offset by a fund balance reserve
which indicates they do not constitute available spendable resources even though they are a
component of net current assets. There are no governmental funds that have material inventory
balances as of June 30, 2010.
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(1) Summary of significant accounting policies (continued)

Inventories (continued)

A physical inventory of the Food Service's food and supplies was taken as of June 30,2010. The
inventory consisted of government donated commodities which were valued at estimated fair market
value, and purchased commodities and supplies, both valued at cost using the first-in, first-out (FIFO)
method. Any material unused commodities donated by the Federal Government as of June 30, 2010,
are reported as deferred revenue.

Prepaid expenses -In both the government-wide and fund financial statements, prepaid expenses
are reported as assets in the specific Governmental Funds in which future benefits will be derived.

Capital assets - Capital assets are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
School District as assets with an initial, individual cost of more than $1,500 and an estimated useful
life in excess of one year. Management has elected to include certain homogeneous asset categories
with individual assets less than $1,500 as composite groups for financial reporting purposes. In
addition, capital assets purchased with long-term debt may be capitalized regardless of the thresholds
established. Such assets are reported at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are reported at their estimated fair market value at the date of
donation.

The costs of normal maintenance and repairs, that do not add to the value of the asset or materially
extend asset lives, are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is included
as part of the capitalized value of the assets constructed.

All reported capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Assets
Land improvements
Buildings
Building improvements
Furniture
Vehicles
Equipment
Library books

Years
10-20
45

10-20
5-20
7

3-20
20

Proprietary Fund equipment is depreciated on a straight-line basis over 5-20 years.

Collections - Collections of art and historical treasures meet the definition of a capital asset and
normally should be reported in the financial statements. However, the requirement for capitalization is
waived for collections that meet certain criteria. The School District has collections of art, that are not
capitalized as they meet all of the waiver requirements which are: (1) the collections are held solely for
public exhibition, (2) the collections are protected, preserved and cared for, and (3) the items may not
be sold. The School District's paintings are displayed on public property in the Administration
building.
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(1) Summary of significant accounting pOlicies (continued)

Long-term obligations -In the government-wide financial statements, and Proprietary Fund types in
the fund financial statements, long-term debt and other long-term obligations are reported as liabilities
in the applicable governmental activities or Proprietary Fund type statement of net assets (deficit).
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.

In the fund financial statements, Governmental Fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued and bond
premiums are reported as other financing sources while discounts on debt issuances are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

Estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Proprietary Fund FASB usage - Private-sector standards of accounting and financial reporting
issued prior to December 1, 1989, generally are followed for governmental and business-type
activities to the extent that those standards do not conflict with or contradict guidance of
Governmental Accounting Standards Board ("GASB"). Governments also have the option of following
subsequent private-sector guidance for their business-type activities and Proprietary Fund, subject to
this same limitation. The School District has elected not to follow subsequent private-sector
guidance.

Subsequent events - The School District has evaluated subsequent events through November 24,
2010, which is the date the financial statements were available to be issued.

(2) Cash and cash equivalents

Under Section 440.1 of the Pennsylvania Public School Code of 1949, as amended, the School
District is permitted to invest its monies as follows:

Obligations of: (1) the United States of America or any of its agencies or instrumentalities backed by
the full faith and credit of the United States of America, (2) the Commonwealth of Pennsylvania or any
of its agencies or instrumentalities backed by the full faith and credit of the Commonwealth, or (3) any
political subdivision of the Commonwealth of Pennsylvania or any of its agencies or instrumentalities
backed by the full faith and credit of the political subdivision.

Deposits in accounts with institutions insured by the Federal Deposit Insurance Corporation, to the
extent that such accounts are so insured and, for any amounts above the insured maximum, provided
that approved collateral, as provided by law, is pledged by the depository.
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(2) Cash and cash equivalents (continued)

The deposit and investment policy of the School District adheres to state statutes and prudent
business practices. Cash equivalents are defined as short-term, highly liquid investments that are
readily convertible to known amounts of cash and include investments with original maturities of three
months or less. Cash and cash equivalents consist of demand deposits and certificates of deposit at
various financial institutions, a money market mutual fund investment in Pennsylvania Local
Government Investment Trust ("PLGIT"), the Pennsylvania School District Liquid Asset Fund
("PSDLAF"), the Pennsylvania Treasurer's INVEST Program for Local Governments ("PA INVEST")
and cash on hand of $550. The market values of deposits are equal to the cost of the deposits.

The School District invests in the PSDLAF, the PLGIT and the PA INVEST, as authorized by the
Board. PSDLAF was established to enable school districts to pool funds for investments in
instruments authorized by Section 440.1 of the Pennsylvania Public School Code of 1949, as
amended. PA INVEST is a program for local governments that utilizes the funds of a local
government investment pool which is authorized by 53 P.S. §481 et. seq. (commonly referred to as
the "intergovernmental cooperation law"). PLGIT insures that it will not place deposits with any single
issuing institution if the largest participant's pro rata share of such deposits exceeds $250,000, unless
such deposits are collateralized as prescribed by Act 72 of the Commonwealth of Pennsylvania.
These funds have the characteristics of open-end mutual funds and are not subject to credit risk
classification.

The School District's cash and cash equivalents as of June 30, 2010, have been categorized to
indicate the level of risk assumed by the School District. Category 1 includes cash and cash
equivalents that are insured or registered, or securities held by the School District or by its agent in
the School District's name. Category 2 includes uninsured or unregistered, with securities held by the
counterpart's trust department or agent in the School District's name. Category 3 includes uninsured
and unregistered, with securities held by the counterparty or by its trust department or agent but not in
the School District's name.

Custodial risk - deposits: Is the risk that, in the event of a financial institution failure, the School
District's deposits may not be returned to the School District. The School District's carrying value for
demand deposits and certificates of deposit were $1,319,053 as of June 30, 2010, and the bank's
carrying value was $2,441,015 of which $701,676 was fully insured and $1,739,339 was uninsured
and uncollateralized. .

Custodial risk - cash equivalents: Is the risk that, in the event of the failure of the counterparty, the
School District will not be able to recover the value of its investments or collateral securities that are in
the possession of an outside party.

Interest rate risk: As a means of limiting its exposure to fair value losses arising from rising interest
rates, the School District's investment policy limits the maturity of any security to no more than three
months from the date of purchase or in/accordance with state statutes.

Credit risk: Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
Obligation. The School District's investment policy minimizes credit risk by limiting investments to the
safest type of securities.
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(2) Cashand cashequivalents (continued)

Concentrationof credit risk: Is the risk of loss attributed to the magnitude of the School District's
investment in a single issuer.

None of the School District's deposits are subject to credit risk classification.

The School District's deposits as of June 30, 2010, are categorized as follows:

Carrying amountl Bank Category
Market Value Balance 1 2 3

Demand deposits $ 1,234,730 $ 2,356,692 $ 701,676 $ - $ 1,655,016
Certificates of deposit 84,323 84,323 84,323

$ 701,676 $ - $ 1,739,339
PLGIT 168,164 168,164
PSDLAF 4,256,791 4,270,208
PAINVEST 225,035 225,035
Petty cash 550
TOTAL $ 5,969,593 $ 7,104,422

The School District's cash and cash equivalents are reported in the financial statements as
follows:

Per Statement of Net Assets (Deficit) $
Per Statement of Fiduciary Net Assets

Expendable Trust Fund

Agency Fund

5,826,959

51,631

91,003

Total cash and cash equivalents =$===5=,=96:::9=,5=93=

(3) Realestate taxes and deferred revenue

Based upon assessments provided by the County, the School District has two independently elected
tax collectors who bill and collect the School District's property taxes. The School District's tax rate
for the year ended June 3D, 2010, was 79.84 mills ($79.84 per $1,000 of assessed valuation) as
levied by the Board of School Directors. The schedule for real estate and per capita taxes levied for
each fiscal year is as follows:

July 1
July 1 - August 31
September 1 - October 31
November 1 - December 30
December 31

- Levy Date
- 2% Discount Period
- Face Payment Period
- 10% Penalty Period
- Lien Date

The School District, in accordance with GAAP, recognized the delinquent and unpaid taxes
receivable, reduced by an allowance for uncollectible taxes, as determined by the administration. A
portion of the net amount estimated to be collectible, which was measurable and available within 60
days, was recognized as revenue and the balance deferred in the fund financial statements. All
taxes, net of uncollectible amounts, are recognized in the period for which they are levied in the
government-wide financial statements, regardless of when they are collected.
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(3) Real estate taxes and deferred revenue (continued)

The balances as of June 30, 2010, are as follows:

Governmental Funds

Real estate

Gross Taxes
Receivable
$ 586,793

Allowance for
Uncollectible

Taxes

Net
Estimated

to be
Collectible
$ 586,793

Tax
Revenue

Recognized
$ 136,506

Deferred
Revenue

$ $ 450,287

(4) Due from other governments

Amounts due from other governments represent receivables for revenues earned by the School
District. As of June 30,2010, the following amounts are due from other governmental units:

General
Fund

State $ 246,069
Local 260,425
Federal 75,528

$ 582,022
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(5) Changes in capital assets

Capital asset activity for the year ended June 30, 2010, was as follows:

Beginning Ending
Balance Increases Decreases Balance

Governmental activities

Capital assets, not being depreciated
Land $ 1,710,672 $ $ $ 1,710,672

Capital assets being depreciated
Land improvements 5,866,617 5,866,617
Buildings and building improvements 52,004,310 253,767 52,258,077
Furniture 115,103 115,103
Vehicles 175,565 175,565
Equipment 1,555,054 42,821 1,597,875
Library books 505,595 213,083 718,678

Total capital assets being depreciated 60,222,244 509,671 60,731,915

Less accumulated depreciation for:
Land improvements 1,901,946 228,521 2,130,467
Buildings and building improvements 8,885,711 1,021,396 9,907,107
Furniture 92,969 3,068 96,037
Vehicles 154,089 8,064 162,153
Equipment 1,318,580 66,868 1,385,448
Library books 166,613 35,786 202,399

Total accumulated depreciation 12,519,908 1,363,703 13,883,611

Total capital assets, being
depreciated, net 47,702,336 (854,032) 46,848,304

Governmental activities,
capital assets, net $ 49,413,008 $ (854,032) $ $ 48,558,976

Business-type activities

Capital assets being depreciated
Furniture and equipment $ 251,207 $ $ $ 251,207

Total capital assets being depreciated 251,207 251,207
Less accumulated depreciation for:

Furniture and equipment 205,750 13,377 219,127
Total accumulated depreciation 205,750 13,377 219,127
Total business-type activities capital

assets being depreciated, net $ 45,457 $ (13,377) $ $ 32,080

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities

Instruction
Regular $ 179,960

Support services
Administration 3,697
Operation and maintenance of plant 1,177,741

Operation of non instructional services
Student activities 2,305

Total depreciation expense - governmental activities $ 1,363,703

Business-type activities
Food service $ 13,377

Total depreciation expense - business-type activities $ 13,377
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(6) Long-term liabilities

During the fiscal year ended June 30, 2010, the School District's long-term liabilities changed as
follows:

Beginning of year
Issues or additions
Principal repayments
Changes in compensated absences
End of year

Bonds
Payable

Compensated
Absences

Total
Long-term
Liabilities

$ 35,691,611
9,805,000

(11,815,000)

$ 290,989 $ 35,982,600
9,805,000

(11,815,000)
16,19716,197

$ 33,681,611 $ 307,186 $ 33,988,797

Amount due within one year $ 2,405,000 $ - $ 2,405,000

The payments of general long-term liabilities are to be funded by the General Fund and Debt Service
Fund.

The future annual payments required to amortize all outstanding debt and obligations, except for the
compensated absences, as of June 30, 2010, including total interest payments are as follows:

Years Ending
June 30,

General Obligation Bonds

2011
2012
2013
2014
2015
2016-2020
2021-2025

Interest Principal Total
$ 1,024,484 $ 2,405,000 $ 3,429,484

945,976 2,990,000 3,935,976
853,672 3,075,000 3,928,672
769,284 3,155,000 3,924,284
690,922 3,240,000 3,930,922

4,064,754 10,051,611 14,116,365
814,387 8,765,000 9,579,387

$ 9,163,479 $ 33,681,611 $ 42,845,090

On April 13, 1999, General Obligation Bonds, Series of 1999, were sold. The sale price included
accrued interest from April 1, 1999. The aggregate principal amount of this issue was $9,416,611.
$8,890,000 of this series was advance refunded in May 2004. The bonds bear interest rates ranging
from 3.45% to 4.65%. Interest will be paid to the registered owners of the bonds semiannually on
February 15 and August 15 of each year. The proceeds of the bonds were used to advance refund a
portion of the School District's outstanding General Obligation Bonds, Series of 1996. The balance
outstanding as of June 30, 2010, was $226,611.

On May 18, 2005, General Obligation Bonds, Series of 2005, were sold. The sale price included
accrued interest from May 15, 2005. The aggregate principal amount of this issue was $9,975,000.
The bonds had interest rates ranging from 2.8% to 4.3%. Interest was to be paid to the registered
owners of the bonds semiannually on May 15 and November 15 of each year. The proceeds of the
bonds were used to pay the costs of: (a) the refunding of a portion of the Series of 2002, General
Obligation Bonds, and (b) paying the costs and expenses incurred by the School District in connection
with the issuance of the bonds. The bonds were paid off during the year ended June 30, 2010.
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(6) Long-term liabilities (continued)

On December 15, 2005, General Obligation Bonds, Series A of 2005, were sold. The sale price
included accrued interest from August 15, 2005. The aggregate principal amount of this issue was
$8,565,000. The bonds bear interest rates ranging from 3.1% to 4.0%. Interest will be paid to the
registered owners of the bonds semiannually on February 15 and August 15 of each year. The
proceeds of the bonds were used to pay the costs of: (a) the refunding of a portion of the Series of
2001, General Obligation Bonds, and (b) paying the costs and expenses incurred by the School
District in connection with the issuance of the bonds. The balance outstanding as of June 30, 2010,
was $2,700,000.

On February 15, 2006, General Obligation Bonds, Series of 2006, were sold. The sale price included
accrued interest from February 15, 2006. The aggregate principal amount of this issue was
$5,790,000. The bonds bear interest rates ranging from 3.5% to 4.2%. Interest will be paid to the
registered owners of the bonds semiannually on March 15 and September 15 of each year. The
proceeds of the bonds were used to pay the costs of: (a) the refunding of a portion of the Series of
2003, General Obligation Bonds, and (b) paying the costs and expenses incurred by the School
District in connection with the issuance of the bonds. The balance outstanding as of June 30, 2010,
was $5,035,000.

On February 15, 2009, General Obligation Bonds, Series of 2009, were sold. The sale price included
accrued interest from February 15, 2009. The aggregate principal amount of this issue was
$8,600,000. The bonds bear interest rates ranging from 2.0% to 3.0%. Interest will be paid to the
registered owners of the bonds semiannually on February 15 and August 15 of each year. The
proceeds of the bonds were used to pay the costs of: (a) the refunding of the Series A of 2004,
General Obligation Bonds, and (b) paying the costs and expenses incurred by the School District in
connection with the issuance of the bonds. The balance outstanding as of June 30, 2010, was
$8,595,000.

On March 1, 2009, General Obligation Bonds, Series A of 2009, were sold. The sale price included
accrued interest from March 1, 2009. The aggregate principal amount of this issue was $7,785,000.
The bonds bear interest rates ranging from 2.5% to 4.1%. Interest will be paid to the registered
owners of the bonds semiannually on March 1 and September 1 of each year. The proceeds of the
bonds were used to pay the costs of: (a) the refunding of a portion of the Series of 2004, General
Obligation Bonds, (b) the refunding of a portion of the Series AA of 2004, General Obligation Bonds,
and (c) paying the costs and expenses incurred by the School District in connection with the issuance
of the bonds. The balance outstanding as of June 30, 2010, was $7,680,000.

On March 1, 2010, General Obligation Bonds, Series of 2010, were sold. The sale price included
accrued interest from March 1,2010. The aggregate principal amount of this issue was $9,805,000.
The bonds bear interest rates ranging from 1.0% to 3.9%. Interest will be paid to the registered
owners of the bonds semiannually on May 15 and November 15 of each year. The proceeds of the
bonds were used to pay the costs of: (a) the refunding of a portion of the Series of 2005, General
Obligation Bonds and (b) paying the costs and expenses incurred by the School District in connection
with the issuance of the bonds. The balance outstanding as of June 30, 2010, was $9,445,000.
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(7) Long-term liabilities (continued)

Defeased debt - On March 1, 2010, the School District issued General Obligation Bonds, Series of
2010 of $9,445,000 with interest rates of 1.0% to 3.9% to advance refund a portion of General
Obligation Bonds, Series of 2004 and General Obligation Bonds, Series of 2005 with interest rates of
2.8% to 4.3%. The portion of General Obligation Bonds, Series of2005 that were advanced refunded
mature August 15, 2010 through August 15, 2024.

The General Obligation Bonds, Series of 2010 issue had net proceeds of $9,743,879 after paying
issuance costs of $135,851. The net proceeds from the issuance of the General Obligation Bonds,
Series of 2009 were irrevocably deposited in an escrow fund to be used to purchase direct Obligations
of the United States of America which will mature and earn interest at such rates to provide sufficient
funds to pay the interest and maturing principal on the refunded portion of the General Obligation
Bonds, Series of 2005.

The advance refunding met the requirements of an in-substance debt defeasance and the portions of
the General Obligation Bonds, Series of 2005 that were advance refunded were removed from the
School District's liabilities, which resulted in an economic gain (difference between the present value
of the debt service payments on the old and new debt) of $272,804. As a result of the advance
refunding, the School District reduced its total debt service requirements by $279,954.

In prior years, the School District has also defeased a portion of its General Obligation Bonds, Series
of 1996, 1997, 1999, 2001, 2002, 2003, and 2004 by creating separate irrevocable trust funds. New
debt has been issued and the proceeds have been used to purchase U.S. Government securities that
were placed in the trust funds. The investments and fixed earnings from the investments are
sufficient to fully service the defeased debt until the debt is called or matures. For financial reporting
purposes, the debt has been considered defeased and therefore removed as a liability from the
School District's financial statements. As of June 30, 2010, the amount of total defeased debt
outstanding but removed from the liabilities amounted to $61,150,000.

Interest rate management plan - On February 19, 2009, the School District entered into an Interest
Rate Management Plan (the "Plan") with respect to the qualified interest rate management agreement
with PFM Asset Management, LLC.

The School District entered into two Basic Swaps which are designed to manage interest costs on
portions of the General Obligation Bonds Series of 2005 and Series A of 2009.

The first Basic Swap (the "2009 Swap") had a notional amount of $9,715,000 which related to the
Series of 2005 Bonds. The 2009 Swap was structured such that it matches the amortization of the
2005 Bonds. The School District entered into the 2009 Swap with Royal Bank of Canada. The
School District paid the Royal Bank of Canada the Securities Industry and Financial Markets
Association Municipal Swap Index Rate ("SIFMA") while Royal Bank of Canada paid the School
District 70% of three-month UBOR plus 65.3 basis points. The 2009 Swap had an effective date
when swap payments began accruing as of March 31,2009. During the year ended June 30,2010,
the School District received $30,380 in interest, respectively. On December 30,2009, the 2009 Swap
was terminated.
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(6) Long-term liabilities (continued)

Interest rate management plan (continued) - The second Basic Swap (the "2009A Swap") had a
notional amount of $5,355,000 which related to a portion of the Series of 2009A Bonds. The 2009A
Swap was structured such that it matches the amortization of the 2009A Bonds. The School District
entered into the 2009A Swap with Royal Bank of Canada. The School District paid Royal Bank of
Canada the SIFMA while Royal Bank of Canada paid the School District 70% of three-month UBOR
plus 65.3 basis points. The 2009A Swap had an effective date when Swap payments began accruing
as of March 31, 2009. During the year ended June 30, 2010, the School District received $18,460 in
interest. On December 30, 2009, the 2009A Swap was terminated.

The Swaps could be cancelled at any time by the School District as allowed for in the Plan. The
School District received $395,000 from the Royal Bank of Canada between both Swap agreements at
termination as a result of a positive fair value at the time of termination, which offset debt service
expenditures in the General Fund.

Compensated absences - School District policies applicable to vacation and sick pay for employees
are as follows:

Sick pay - Sick pay is earned at a rate of twelve days per year. There is no limit on the number of
days that may be accumulated. Unused time does not vest except for a payment of $40 per day for
the first one-hundred twenty days and $60 per day for the next one-hundred twenty days to retiring
employees with a maximum payment of $12,000 per employee. The accrued cost for sick pay as of
June 30, 2010, was $307,186 and is included in accumulated compensated absences.

Vacation pay - For all twelve-month employees - any vacation days not used by year-end must be
taken prior to Labor Day of the following year. Unused time as of June 30, 2010, does not vest or
accumulate beyond September 1, 2010. The accrued cost for vacation pay as of June 30, 2010, is
$290,491 and is included in accrued salaries and benefits.

(7) Pension plan

Plan description - School districts in the Commonwealth of Pennsylvania participate in the Public
School Employees' Retirement System ("PSERS"), a governmental cost sharing multiple-employer
defined benefit plan. PSERS provides retirement and disability benefits, legislative mandated ad hoc
cost-of-Iiving adjustments and healthcare insurance premium assistance to qualifying annuitants.
Authority is established by the Public School Employees' Retirement Code (Act No. 96 of October 2,
1975, as amended)(24 Pa. C.S. 8101-8535).

PSERS issues a comprehensive annual financial report that includes financial statements and
required supplementary information for the plan. A copy of the report may be obtained by writing to
Diane J. Wert, Office of Financial Management, Public School Employees' Retirement System, P.O.
Box 125, Harrisburg, PA 17108-0125.

Contributions and funding policy - The contribution policy is established in the Public School
Employees' Retirement Code and requires contributions by active members, employers and the
Commonwealth. Active members who joined PSERS prior to July 22, 1983, contribute 5.25 percent
of the member's qualifying compensation. For members joining PSERS on or after July 22, 1983, the
contribution rate is 6.25 percent.
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(7) Pension plan (continued)

Contributions and funding policy (continued) - Active or inactive members of PSERS as of July 1,
2001, may elect a new membership class "TO" to receive a higher benefit formula. Upon qualifying
and filing appropriate election forms, class TO members will make employee contributions of 6.50%
(if they are currently contributing 5.25%) or 7.50% (if they are currently contributing 6.25%) effective
January 1, 2002, provided the member continues as an active member after this date. Members not
making the election will continue to contribute at rates identified in the previous paragraph.

Contributions required of employers are based upon an actuarial valuation. For the fiscal year ended
June 30, 2010, the employer's contribution rate was 4.78% of covered payroll. The 4.78% rate is
composed of a pension contribution rate of 4.00% for pension benefits and 0.78% for healthcare
insurance premium assistance. The employer's contribution rate is expected to increase in future
years.

New Hope-Solebury School District's contributions to PSERS for the years ended June 30, 2010,
2009, and 2008, were $733,595, $679,120, and $976,857, respectively, which were 100% of the
required contributions.

(8) Operating leases

On March 6, 1998, four public school districts in Bucks County signed lease agreements with the
Middle Bucks Area Vocational- Technical School Authority. The VoTech Authority issued $3,980,000
of bonds that year and each school district agreed to make payments of their prorated share of the
VoTech Authority's debt service. Each school district's prorated share is calculated annually based
on assessed market value. On June 1, 2003, the above bonds were refinanced with the VoTech
Authority issuing $3,525,000 of bonds. On April 1,2006, four public school districts in the County
signed lease agreements with the VoTech Authority. The VoTech Authority issued $16,500,000 of
bonds that year and each school district agreed to make payments of their prorated share of the
VoTech Authority's debt service. Each school district's prorated share is calculated annually based
on assessed market value. The VoTech Authority prepares financial statements which can be
obtained from the Middle Bucks Area Vocational-Technical School Authority, Administrative Office,
2740 Old York Road, Jamison, PA 18929.

During the year ended June 30,2010, the School District paid $121,788 in operating lease payments
for its prorated share of the VoTech Authority's debt service.

The future annual lease payments for the School District's prorated share are as follows:

Years Ending June 30,

2011 $ 119,058
2012 118,932
2013 119,095
2014 119,064
2015 119,166
2016-2020 595,788
2021-2025 595,258
2026-2029 476,360

$ 2,262,721
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(9) Commitment

On June 26, 2008, the School District entered into a centralized copy service contract for four years
(48 months) at a cost of $8,895 per month.

During the year ended June 30, 2010, the School District entered into four leases for computers and
related services with the last lease expiring June 30, 2013.

Future annual minimum obligations under the above service contract and leases are as follows:

Years Ending June 30,

2011
2012
2013

$ 174,357
174,357
33,481

$ 382,195

The total service contract and lease expense for the year ended June 30,2010, was $188,914.

(10) Contingent liabilities

Grant programs -Intergovernmental grants received by the School District are subject to audit and
adjustment by the funding agencies or their representatives. If grant revenues are received for
expenditures, which are subsequently disallowed, the School District may be required to repay the
revenues to the funding agency. In the opinion of management, liabilities resulting from such
disallowed expenditures, if any, will not be material to the accompanying financial statements as of
June 30, 2010.

(11) Other postemployment benefits

For the fiscal year ended June 30, 2009, the School District implemented Governmental Accounting
Standards Board ("GASB") Statement No. 45, "Accounting and Financial Reporting by Employers for
Postemployment Benefits Other than Pensions," for certain postemployment health care benefits
provided by the School District. The requirement of this Statement was implemented prospectively.

Plan Description - The School District provides postretirement medical and prescription drug
coverage to pre-65 year old retirees and their eligible dependents through a fully insured medical plan.
Eligibility and coverage varies based on time of retirement, employee type and length of service.

Funding Policy - The School District is financing the postemployment benefits on a pay-as-you-go
basis. For fiscal year 2010, thirteen retirees received health care benefits. The School District
provided required contributions of $107,914 toward the annual other postemployment benefit
("OPEB") costs for the year ended June 30, 2010. Retiree contributions totaled $77,981.
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(11) Other postemployment benefits (continued)

Annual OPEB Cost and Net OPEB Obligation - The School District's annual OPEB cost is
calculated based on the annual required contribution ("ARC") of the employer, an amount actuarially
determined in accordance with the parameters of GASB 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and to amortize any
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The following
table shows the components of the School District's annual OPEB cost for the year ended June 30,
2010, the amount actually contributed to the plan, and changes in the School District's net OPEB
obligation to the retiree health plan:

June 30, 2010

Annual Required Contribution
Interest on Net OPEB Obligation
Adjustment to ARC

Annual OPEB Cost
Contributions Made (Estimated)

Estimated Increase in Net OPEB Obligation
Net OPEB Obligation - Beginning of Year
Estimated Net OPEB Obligation - End of Year

$ 239,358

239,358
(152,522)

86,836
140,791

$ 227,627

The School District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan,
and the net OPEB obligation as of June 30, 2010, was as follows:

Annual
OPEB Cost

Percentage of
AnnualOPEB

Cost
Contributed

Net OPEB
Obligation

$ 239,358 64% $ 227,628

Funded Status and Funding Progress - As of June 30, 2010, the actuarial accrued liability for
benefits was $1,737,630, all of which was unfunded. The covered payroll (annual payroll of active
employees covered by the plan) was $14,137,869 and the ratio of the unfunded actuarial accrued
liability to the covered payroll was 1.22%.

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the ARC of the employer are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future. The required
schedule of funding progress, presented as required supplementary information following the notes to
basic financial statements, presents multiyear trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for
benefits.

Actuarial Methods and Assumptions - Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and plan members) and
include the types of benefits provided at the time of each valuation and the historical pattern of
sharing of benefit costs between the School District and plan members at that point. The methods
and assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets.
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(11) Other postemployment benefits (continued)

In the Plan's March 1, 2010, actuarial valuation, the entry age actuarial cost method was used. Basic
assumptions used include a 4.5% investment rate of return (based on the School District's own
investment return), a 3.0% inflation assumption, a 1% real wage growth rate, and for teachers and
administrators, a merit increase which varies by age from 3% to 0.25%. The Plan's unfunded actuarial
accrued liability is being amortized as a level percentage of payroll on a closed basis. The remaining
amortization period at March 1, 2010, was 28 years.

The following assumptions were also used:

Eligibility - Employees are assumed to receive benefits upon retirement. The eligibility requirements
for retirement are as follows: (1) For each teacher retiring after July 1, 2005, but prior to June 30,
2010, they must have 15 years of service with the School District and be eligible for retirement
through PSERS (2) teachers retiring after July 1,2010, must have 30 years of PSERS service or upon
superannuation retirement (age 60 with 30 years of service, age 62 with 1 year of service, or 35 years
of service regardless of age). All other employees must have 30 years of PSERS service or
superannuation retirement. All participants are assumed to enroll in Medicare upon eligibility and
discontinue the Retiree Medical Plan.

Covered Spouses - Based on census data for the School District's active employees, 50% of males
and females are assumed to be married upon retirement and elect to cover their spouses under the
medical plan, with husbands three years older than wives.

Starting Healthcare Per Capita Costs - The per capita cost of medical and prescription drugs is
based on the expected portion of the group's overall cost attributed to individuals in the specified age
and gender brackets. Dental and vision costs are assumed to not vary with age or gender.

Mortality - Separate rates are assumed preretirement and postretirement using the rates assumed in
the PSERS defined pension plan actuarial valuation.

Turnover and Age at Retirement Rates - Assumed retirement rates are based on PSERS plan
experience and vary by age, service and gender.

Healthcare Cost Trend Rate - The expected rate of increase in healthcare insurance premiums was
based on the School District's historical experience, our marketplace knowledge and macro-economic
theory. An initial rate of 7.5%, reduced to an ultimate rate of 5.5% in 2014, was used.

Actuarial Value of Assets - Equal to the Market Value of Assets.

Retiree Contributions - Retiree contributions are assumed to increase at the same rate as the
Health Care Cost Trend Rate.

Waiving Retiree Healthcare Coverage - 100% of participants eligible for coverage at 6% of premium
and 75% of participants eligible for ACT 110/43 are assumed to elect coverage. It is assumed that
spouse paying the full premium for coverage will stop coverage at Medicare age while participants
paying 6% of the premium will continue coverage for the entire duration.
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(12) Due from/to other funds and transfers

Due to and Due from Other Funds - lnterfund receivables and payables arise from interfund
transactions and are recorded by all funds affected in the period in which transactions are executed.
The balances result from the time lag between the dates that interfund goods and services are
provided or reimbursable expenditures occur, transactions are recorded in the accounting system,
and payments between funds are made.

Transfers - Transfers are used to move revenues from the fund that statute or budget requires to
collect them to the fund that statue or budget requires to expend them and to move unrestricted
revenue collected in the general fund to finance various programs accounted for in accordance with
budgetary authorizations.

lnterfund receivable and payable balances are as follows:

June 30, 2010
Due From Due to

Other Funds Other Funds

General Fund
Proprietary Fund (Food Service)

$ 92,179 $ 6,873
6,873 92,179
99,052 =$====9::::9,=0=52=$

Operating transfers:

Year Ended June 30, 2010
Transfers to Transfers From
Other Funds Other Funds

General Fund
Athletic Fund
Agency Fund (Student Activities)

$ 59,500 $
50,000
9,500

$ 59,500 =$====5=9,=50=0,=

(13) Risk management

The nature of the public school education industry is such that, from time-to-time, claims will be
presented against the School District on account of alleged negligence, acts of discrimination, breach
of contract or disagreements arising from the interpretation of laws or regulations. While some of
these claims may be for substantial amounts, they are not unusual in the ordinary course of providing
public education. In addition, some of these claims may be covered by insurance. The School
District's management does not expect that the resolution of any outstanding claims and litigation will
have a material adverse effect on the financial statements of the School District.
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NEW HOPE-SOLEBURY SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

Year Ended June 30, 2010

Variance With
Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)

REVENUES AND OTHER FINANCING SOURCES
Revenues

Local sources $ 27,810,608 $ 27,810,608 $ 27,917,048 $ 106,440
State sources 3,729,423 3,729,423 3,961,059 231,636
Federal sources 211,500 211,500 345,457 133,957

TOTAL REVENUES 31,751,531 31,751,531 32,223,564 472,033

Other financing sources
Prior year refunds 17,817 17,817

TOTAL OTHER FINANCING SOURCES 17,817 17,817
TOTAL REVENUES AND OTHER

FINANCING SOURCES 31,751,531 31,751,531 32,241,381 489,850
EXPENDITURES AND OTHER FINANCING USES

Expenditures
Instruction

Regular programs 11,682,483 11,659,921 11,468,603 191,318
Special programs 3,906,914 4,569,637 4,424,514 145,123
Vocational programs 650,237 614,767 577,999 36,768
Other instructional programs 284,257 91,756 59,386 32,370
Community college programs 750 750 750

16,524,641 16,936,831 16,530,502 406,329
Support services

Student personnel services 1,560,415 1,560,163 1,537,470 22,693
Instructional staff services 1,667,429 1,716,514 1,683,218 33,296
Administrative services 1,931,015 1,994,975 1,957,630 37,345
Student health 303,030 303,030 297,361 5,669
Business services 637,553 680,054 630,823 49,231
Operation and maintenance of plant services 2,831,076 2,831,076 2,524,433 306,643
Student transportation services 1,692,323 1,692,323 1,512,796 179,527
Central and other support services 316,133 316,133 314,548 1,585
Other services 10,000 10,545 10,545

10,948,974 11,104,813 10,458,279 646,534
Noninstructional services

Student activities 534,557 534,557 525,371 9,186
Community services 579 2,679 2,079 600
Scholarships and awards 1,500 1,500 1,500
Food services 1,500 (1,500)

536,636 538,736 528,950 9,786
Debt service 3,492,564 3,119,377 3,091,484 27,893

TOTAL EXPENDITURES 31,502,815 31,699,757 30,609,215 1,090,542
Other financing uses

Operating transfers out 59,500 59,500 59,500
Budgetary reserve 289,216 92,274 92,274

348,716 151,774 59,500 92,274
TOTAL EXPENDITURES AND OTHER

FINANCING USES 31,851,531 31,851,531 30,668,715 1,182,816
EXCESS (DEFICIENCy) OF REVENUES AND

OTHER FINANCING SOURCES OVER
EXPENDITURES AND OTHER FINANCING USES (100,000) (100,000) 1,572,666 1,672,666

FUND BALANCES, BEGINNING OF YEAR 3,718,970 3,718,970 3,718,970
TOTAL FUND BALANCES $ 3,618,970 $ 3,618,970 $ 5,291,636 $ 1,672,666
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